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The misconception that cashless
transactions are less traceable by the
Income Tax Department has arisen due
to the increasing prevalence of such
transactions.Nevertheless, this belief is
incorrect. This is because banks and
other financial institutions must notify
the Income Tax department of transac-
tions surpassing a specified threshold.
This encompasses card payments, UPI
transactions, as well as cash deposits,
and withdrawals beyond a designated
[imit.The department empl oys advanced
data analyticstools to detect disparities
between declared income and incurred
expenses. It can cross-check informa-
tion from diverse sources such as bank
statements, property records, invest-
ment details, and travel records to con-
struct acomprehensivefinancia profile
of individuals. Apart, it also can collect
information from external sources such
asemployers, travel agencies, and stock
exchanges to validate income sources
and pinpoint possible
discrepancies.This degree of scrutiny
proves valuable in suspected cases of
tax evasion, enabling the department to
Initiate scrutiny assessments, issue no-
tices, and conduct inquiries directly to
accumulate evidence and recover taxes.
Below is a compilation of common
transactions that could trigger atax no-
tice, even when conducted in cash:

Depositing large amounts in cash

In savings accounts

Depositing an amount exceeding ?10
lakh in a single or combined financial
year attracts attention from the Income
Tax Department (ITD) in India Any
cash deposit surpassing 710 lakh in a
financia year (April 01 to March 31)
across al your savings accountsis duly
reported to the ITD. The Central Board
of Direct Taxes (CBDT) requires banks
to report such transactions. Even if the
deposit is divided among multiple ac-
counts, any cumul ative amount exceed-
ing 7?10 lakh will still be
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flagged.Surpassing the 210 lakh limit
doesn't inherently suggest tax evasion,
but it does prompt scrutiny from the
Department. Explaining the source of
the deposited funds becomes necessary,
particularly if it doesn't align with your
declared income. If the explanation is
considered unsatisfactory or if discrep-
ancies arise in your tax returns, you
could potentially face additional inquir-
iesor penaties. Thel TD'sevaluationis
also influenced by the intended use of
the deposited funds. For instance, plac-
Ing businessincome into apersonal ac-
count could lead to concerns. Your com-
prehensive financial profile, encom-
passing income sources, expenses, in-
vestments, and other significant trans-
actions, is taken into account by the
ITD. Ensuring compliance is essential;
maintai ning accurate records and align-
Ing your tax returns with your income
and expenses is crucial to prevent un-
warranted scrutiny.
Fixed deposits made with cash

Given the recent uptick in fixed de-
posit (FD) rates, these have become in-
creasingly appealing choicesfor inves-
tors, especialy for those in search of a
steady and predictable income. The ex-
isting limit for reporting cash deposits
to the ITD is 710 lakh within a single
financia year (April 01 to March 31),
irrespective of the purpose, including
fixed deposits. It is crucial to take note
of multiple deposits across different
bank accounts. Even if you divide the
cash deposit into smaller amounts
across various accounts, any combined
sum surpassing ?10 lakhs will be
brought to the attention of
authorities.Surpassing the limit doesn't
inherently indicate tax evasion, but it
does attract the ITD's attention, neces-
sitating an explanation for the source
of thefunds. Thisscrutiny appliesto any
fixed deposit exceeding 710 lakhs. The
?10 lakh limit appliesto the cumulative
value of your FD holdingsacrossall ac-

s v InAbotePoverty Belon

NEW DELHI ROYAL JOUR-
NALISM): Thepopulation of poor
Indians is now below 5 percent,
said NITI Aayog CEO BVR
Subrahmanyam, asthe summary of
a survey report on consumption
and expenditure was
released.According to the House-
hold Consumption Expenditure
Survey 2022-23, the monthly per
capitaconsumer expenditure of the
country's bottom 5 percent is Rs
1,441 in rural India and Rs 2,087
in urban India"Look, therewasan
old report of the Tendulkar com-
mittee on who can qualify to be
poor. If we extrapolate it with the
data of this survey, it shows that
|ndiahaslessthan 5% poor remain-
ing," Subrahmanyam told
Newsl18.The Tendulkar committee
was formed in December 2005 b
the Planning Commission, whic
has since been replaced by NITI
Aayog. It submitted its report in
December 2009, recommending
that the rural poverty line should
be recomputed to reflect money
value in rural areas of the same
basket of consumption that is as-
sociated with the existing urban
poverty line. Hence, the all-India

rural poverty headcount ratio for
2004-05 was placed at 41.8 per-
cent, urban poverty headcount ra-
tioat 25.7 percent and 37.2 percent

at al-Indialevel. These estimates kit

were accepted by the Planning
Commission.But, NITI Aayog's|at-
est research findings show that the
monthly spend of India's bottom 5
percent - also referred to as
monthly per capita consumer ex-
penditure- isRs 1,441 in rura ar-

eas and Rs 2,087 in urban. "This :

data makes me certain about this,"
said the NITI Aayog CEO.He,
however, added that this does not
mean people in India are well off
now. "It means those living in ab-
solute destitution are now lessthan
5%," he said.This survey report
comes ahead of the Lok Sabha
electionsinApril-May, and within
amonth after the NITI Aayog said
24.82 crore people have come out
of multidimensional poverty inthe
last nine years. The government's
public policy body's discussion
paper, 'Multidimensional povert

In India since 2005-06' has crea-
ited government schemes and ini-
tiatives for addressing all dimen-
sions of poverty between 2013-14
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counts and financial institutions, not
solely to theindividual deposit amount.
Similar to cash deposits, surpassing this
threshold may trigger inquiries regard-
ing the source of funds, particularly if
it doesn't align with your declared
income.Purchases of shares, mutual
funds, and bonds made in cashlnvesting
in bonds, shares, mutual funds, and de-
bentures with cash transactions could
result in an income tax notice if thein-
vestment surpasses a threshold of 710
lakh. Digital transactions, on the other
hand, leave behind an online trail for
both investors and the ITD
alike.Surpassing a particular threshold
may prompt scrutiny from the ITD, but
it does not automatically indicate the
issuance of atax notice or any wrong-
doing. The ITD'semphasisliesin iden-
tifying inconsistencies between de-
clared income and expenses rather than
discouraging investment through spe-
cific thresholds.

Repaying credit card bill in cash

There is no explicit rule mandating
automatic scrutiny for cash payments
towards credit card bills, irrespective of
the amount. However, if you make a
cash payment for amonthly credit card
bill exceeding 71 lakh, the department
automatically seeks information about
the source of funds.Surpassing any
high-value transaction threshold, which
includes cash payments, could initiate
general scrutiny by the ITD. This ex-
amination is designed to uncover pos-
sible disparities between your declared
income and expenses and is not specifi-
cally focused on credit card bill pay-
ments.

Cash paymentsrelated to proper-

ties

In India, when acquiring a property
valued at over 730 lakhs, the ITD man-
dates the buyer to disclose the origin of
thefunds utilized for the purchase. This
measure is implemented to counteract
tax evasion and prevent money launder-

0t Popution

and 2022-23.The paper states that
initiativeslike Poshan Abhiyan and
Anaemia Mukt Bharat have in-
creased accessto healthcarefacili-
ties, leading to adecreasein depri-
vation.
Rural India bypassing ur-
ban?

Another key takeaway of the re-
port is that rural Indiais catching
up with urban. While urban in-
comes are up 2.5 times, rura in-
comes have increased 2.6 times
.Rural consumption has also risen
faster than urban, narrowing the

ap between the two. The gap in
2011-12 was 84 percent, which has
been reduced to 71 percent. Gov-

By B [ JOUAMLSY

ing activities. The existing threshold for
compul sory declaration of the source of
fundsis 750 lakhs for property acquisi-
tions in urban areas and 720 lakhs for
rural areas. Nevertheless, certain states
may enforce more stringent thresholds,
hence it is advisable to verify the spe-
cific regulations applicable in your
region.You have the option to declare
the source of funds by including it in
the registration documents or by sub-
mitting Form 26QB to the ITD. Evenif
the property purchase valueisbelow the
threshold, the Department retains the
authority to request the source of funds
if there are suspicions of discrepancies
in your income or other transactions.
Neglecting to declare the source of
funds may result in penalties, tax assess-
ments, and potentially lead to
investigations. To addressan I TD notice
concerning high-value cash transac-
tions, it isessential to possess sufficient
documentation substantiating your as-
sertion about the source of funds. This
documentation may include bank state-
ments, investment records, or inherit-
ance papers.If you are uncertain or have
concerns regarding the declaration of
the source of funds, it is advisable to
seek advice from a qualified tax advi-
sor for personalized guidance. Uphol d-
ing transparency and adhering to tax
regulations is essential for prudent fi-
nancial management and mitigating
potential legal complications.

oI T AdN0

ernment sources said thisisreflec-
tive of Narendra Modi-led centra
government's motto of 'Sabkasaath
sabkavikas .Asked what drivesthis
change in rural India,
Subrahmanyam said: "This is pri-
marily because of the assets of ru-
ral households and the major infra
push. Earlier, governments used to
focus on targets. This government
is focusing on saturation of
schemes. That has made a lot of
difference.”
WhereisIndia spending?

|n another mgjor takeaway, NI T
Aayog has found that India is
spending far less on cereals and
overall food, and more on non-food
items. In fact, cereal consumption
Islessthan 5 percent in rural India
and less than 4 percent in urban
areas.The report showed that
people are spending more on aer-
ated drinksand, in fact, rural areas
spend less than 50 percent and ur-
ban Indians spend |ess than 40 per-
cent on food - both are afirst for
India.Indians, however, are spend-
ing a lot on conveyance and
durables. Inssmpler words, they are
spending more on public transport
serviceslikethe Metro, frigerators.




Royal Journalism ( Bapatla) May 31
: District SPVakul Jindal said that sec-
tion 144 will be strictly implemented in
the district from the evening of June 3
shops, hotels and other business com-
plexes will not be allowed to open in
Chirala, Bapatla, Raypalle, Addaki un-
til the counting processisover from the
evening of June 3. On Friday, the SP
held a video conference with the dis-
trict police officers from the police
headquarters and explained the security
measures to be taken in the district in
the wake of the election counting and
the duties to be performed by the po-
lice officers and staff. Speaking to the
police officers, the district SP said that
the district police officers have per-
formed their duties effectively in the
wake of the elections. He said that al-
though small clashes broke out hereand
there, they were successfully contained.
The police officials were instructed to
perform their duties effectively so that
no untoward incident takes place in the
district during the election counting. If
anyone is likely to be involved in
clashes, they should be identified and
bound over. Counseling should be con-
ducted for those who have been in-
volved in clashes in the past and vigi-
lance should be kept on them so that
they do not commit any untoward inci-
dents again. He ordered strict imple-
mentation of Section 144 from the
evening of June 3 in the district and
stricter implementation in Chirala,
Bapatla, Addanki and Repalle. Shops,

Royal journalism ( Bapatla) May
31 : District Revenue Officer CH
Satthibabu said that all those ap-
pointed for vote counting duties
should work efficiently. A trainin
program was held at the local
collectorate on Friday for the staff of
Communication Center, Media Cen-
ter and Completion Center. The Dis-
trict Revenue Officer said that offi-
cials should monitor the process of
vote counting to ensure that there are
no glitches or mistakes. He advised
the officers and staff to perform the
assigned duties with responsibility.
They want to wake up with discipline.

Constituency wise EVMswil
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hotel sand other business complexesare
not allowed to open. Barricades, barri-
cades and stoppers should be arranged
at the houses and offices of the candi-
dates of various political partiesto pre-
vent activists and other people from
entering. From 1st to 5th June, hotels,
lodges and resorts should be checked
frequently and action should be taken
against those who do not know the de-
tails of those staying in them, who are
likely to commit clashes and who have
committed crimesin the past. From June
1, shadow parties should be established
in the district and they should follow
the candidates of the political parties
from time to time and inform the SHO
of the concerned station immediately if
thereisapossibility that the candidates
of the two parties will reach the same
place at the same time and if thereisa
chance of encounter, the workers and
people should go to the houses of the
candidates and party offices and give
information about it. Hewantstoinform
the S.H.O. The station SHOs should
immediately act vigilantly and take ap-
propriate measures to prevent clashes.
The DSPs should hold meetings with
the election counting agents and make
them aware of how they should behave
on the day of counting and the action to
betaken against themif they violatethe
law. Those who drink alcohol in public
places are likely to get into fights, so
appropriate measures should be taken
to prevent those who drink alcohol in
public places, special raids should be
conducted and cases should be regis-
tered against those who drink alcohol
in public places. Police officers should
visit troubled areas and villages fre-
guently. It is suggested that pickets
should be established in those areas and
patrolling should be carried out. Check
posts should be set up on the roads in
Chirala and Bapatla constituencies, ev-
ery vehicle should be checked thor-

They should follow the guidelines of
the Election Commission and follow
the instructions of the RVOs. He
clarified that mobile phonesand el ec-
tronic items will not be allowed in-
side. He said that the details of the
next vote counting confirmed by the
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oughly at the check postsand if stones,
iron rods, sticks, other objects and
deadly weapons are found, the vehicle
should be sei zed and information should
be given to the higher authorities. Po-
lice personnel must keep baton and hel-
met close. The impounded vehicles
should not bereleased till the end of the
counting process, they should be
handed over to the concerned persons
only after the motor vehicle inspector
checks and orders the release. District
SP Garu congratul ated the police offi-
cials for performing their duties effec-
tively during the election and thus the
elections were held in a peaceful atmo-
sphereinthedistrict except for sporadic
incidents. Even during the counting of
elections, the district police officersand
staff should be very vigilant and per-
form their duties effectively to avoid
any untoward incident in the district.
Addressing the people, he warned that
the people and activists should not go
to the houses and offices of the candi-
dates of the political parties, before the
election counting, on the counting day
and after the police orders, strict legal
action will be taken against those who
areinvolved in unwanted incidents and
clashes. He said that surveillanceis be-
ing set up with 5 drones in the district
and special attention has been paid to
the areas of Chirala, Bapatla, Addanki
and Raypalle. He warned that if any-
one commits clashes, drones will be
flown in those areas and with the help
of them, those involved in clashes will
be identified, cases will be registered
and arrested, and arowdy sheet will also
be opened. On the day of counting, can-
didates should accompany the agents
only and reach the counting center. The
SP advised not to bring others, if any-
one comes, they will be sent away and
they will not be allowed to stay any-
wherein Bapatlatown, so people should
not leave their homes and come to the

RV Os should be announced to the &=

media. All those involved in the |

counting of votes were ordered to be
very alert. Officers and staff have
been made fully aware of the proce-
dures. Collectorate AO Lakshmi
Kumari, Election Section Supervisors
Seetharamalah DIPROAssistant Di-
rector K. Subhashini, APMIP PD

Venkataramana, A-Section Supervi-
sors and others participated in this
program.

be secured

as directed by the Election Commission

Royal Journalism ( Rayachoty ) May
31: Digtrict Collector and District Elec-
tion Officer Abhishikt Kishore told the
representatives of the political parties
that after the counting, the EVMs will
be kept inthe warehouse after the count-
ing. District Collector and District Elec-
tion Officer Mr. Abhishikt Kishore vis-
ited and inspected EVM godown ware-
house at Rayachoti market yard on Fri-
day aspart of monthly inspection. along
with representatives of various politi-
cal parties. They examined the constitu-
ency-wise partition inside the ware-
house, the defective EVMs and VV

PATs in the warehouse. On this occa-
sion, the District Collector and the Dis-
trict Election Officer explained to the
political party representatives that after

the counting, the EVMs will be stored
separately in the warehouse according
to the constituencies as per the latest
guidelinesissued by the Election Com-
mission and strict security arrangements
will be made. Later, the District Col-
lector and the District Election Officer
explained to the representatives of the
political parties the steps being taken
in various aspects. Evium District
Nodal Officer, Dwama PD Maddileti,
R&B Officer Sahadeva Reddy, repre-
sentatives of various political parties
and others participated in this
programme.
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counting center. Agents visiting the
counting centers must bring the iden-
tity card, Form 18 issued by the con-
cerned authorities. Without them, they
will not be allowed into the counting
centers. Mobile phones and electronic
devices are not allowed in the counting
centers. It is suggested to deposit them
in the clock room itself. Agents will be
checked within 100 meters and 200
meters of the counting center. Any
agents have warned that candidateswho
engage in clashes at the counting cen-
ter and who make provocative com-
ments will be registered and a rowdy
sheet will be drawn up. Once the agent
has entered the counting center, he can-
not be sent out until the counting pro-
cessisover. He warned that strict legal
action will be taken against anyonewho
commits unwanted incidents of clashes
anywhere. Once the agent has entered
the counting center, he cannot be sent
out until the counting process is over.
He warned that strict legal action will
be taken against anyone who commits
unwanted incidents of clashes any-
where. Candidates are required to keep
the vehicles from the counting agents
at the parking spots indicated by the
police officers. The SP said that media
friends with passes issued by the con-
cerned authorities will be allowed and
those without passeswill not be allowed
at the counting centers. Additional SP
T P Vithaleshwar, Chirala DSP B.
Prasad, Raipalle DSP T Muralikrishna
District CI, Station SHO and other of-
ficials participated in this meeting.

Ram Temtpleeventforrich, o room
fortibalPresident, poor:Raul

Chandauli (UP): Congress |leader
Rahul Gandhi attacked Prime Minister
Narendra Modi on Friday, saying ared
carpet was rolled out for industrialists
and billionaires at the Ram Temple con-
secration ceremony but the"tribal Presi-
dent" or the poor, unemployed youths
and farmers were not seen at the
event.Addressing an event in Chandauli
after the Congress 'Bharat Jodo Nyay
Yatra entered Uttar Pradesh from Bihar,
Gandhi also took a dig at the media,
claiming they do not talk about unem-
ployment, inflation and farmers'
issues.There are two prominent issues
before the country -- unemployment and
price rise. Another pressing issue is so-
cial justice, the former Congress chief
said."Work isbeing donefor billionaires
in the country. Farmers' land is being
snatched away, inflation is increasing
and unemployment is rising. But have
you ever seen these on TV?" he
posed.Gandhi alleged that the media
will talk about movie starsand will "'lec-
ture" on Pakistan but it will "not tell you
about unemployment and inflation". Re-
ferring to the Ram temple consecration
ceremony in Ayodhya last month in
which Prime Minister Modi was the
chief guest, the Congress leader said
movie stars, industrialists, "all the bil-
lionaires of Indid" and afew BJP lead-
ers were seen at the function.In an ap-
parent reference to President Droupadi
Murmu, he said, "Did you see the tribal
President? There was no room for the
President, the poor, the labourers or for
the unemployed youth." Gandhi told the
gathering that ared carpet
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