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Verclt Supreme Court Upna sSlales' y

The Supreme Court on Thursday upheld
state governments right to levy royalty on
mineral-bearing land, reasoning they had
competence and power to do so.This will
benefit mineral-rich states like Odisha,
Jharkhand, Bengal, Chhattisgarh, Madhya
Pradesh, and Ragjasthan, as their govern-
ments can now charge additional levieson
mining companies operating in their
territories. The landmark 8:1 verdict was
delivered by a bench led by Chief Justice
DY Chandrachud, which ruled 'royalty' is
not the sameas'tax’; Justice BV Nagarathna
delivered the dissenting verdict. The eight-
judgeverdict, read by the Chief Justice, said
"royalty is a contractual (consideration)
paid by lessee to lessor" and that Parlia-
ment "does not have power to tax mineral
rightsunder Entry 50, List I"."We hold that
both royalty and debt rent don't fulfil the
ingredients of tax," the Chief Justice
said.The verdict also said there is no pro-
visonintheMMDRA (theMinesand Min-
erals (Development and Regulation) Act)
that "imposes limitations on state to tax
minerals".Justice Nagarathnasaid allowing
states to tax mineral rights would lead to
"unhealthy competition between states to
deriverevenue... the national market could
be exploited... thiswould lead to a break-
down of the federal system, in the context
of mineral development”.The centre had ar-
gued only Parliament has the power to im-
pose taxes on minerals.

Right To Tax Affects Federal Balance?

In March, the Chief Justice had asked
Solicitor General Tushar Mehta, appearing
for the centre, if this contention affectsdis-
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Droupad| Murmu, who completed
two yearsas President of Indiatoday,
took up the role of ateacher, engag-
ing with students of Dr Rajendra
Prasad Kendriya Vidyalaya at the
Presdent'sEstatein Delhi.During her
interaction, she discussed pressing
issues like global warming and sug-
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Tamil Nadu's ruling DMK will
hold statewide protests on Saturday
against the 2024 Union Budget,
which it has alleged discriminates
against states not governed by the BJP
or itsallies. Theruling TDP and JDU
aredliesof PrimeMinister Narendra
Modi's BJP and have been given spe-
cia packagesand projectsworth sev-
eral thousands of crores. This in-
cludesRs 11,500 croreflood relief for
Bihar. The DMK had also sought aid
after floods in December due to Cy-
clone Michaung; Chief Minister MK
Stalin asked for Rs 37,000 crore but
has only got Rs 276 crore so far.The
TDP and JDU are among the BJP's
most important allies at this time;
their 28 Lok Sabha MPs go a long
way to ensuring the party, which has
240 seats, isabove the majority mark
of 272.The DMK hasalleged the bud-
get ensured these and other generous
allotments to keep the BJPin power,
while Tamil Nadu, which delivered
zero seats for the saffron party for a
second successive genera election,

tribution of power between centre and
states asin the Constitution."Why doesthe
statute not say 'thisisthetax that the Union
will be charging and, to that extent the
power of state is denuded'... or something
like that?' the court asked Mr Mehta."If
such tax isimposed, it would beinvalid or
unconstitutional tax. There is an in-built
statutory mechanism which says that this
will be the amount and nothing more..." he
responded, pointing to rates of 300 per cent
and 500 per cent levied before the top
court's 1989 verdict."To bring uniformity,
the centre fixes the rate of tax," he
submitted."It isadesirable argument - that
for uniformity in taxes the centre can fix
rates... But the question isif thisimpinges
on federal distribution of power..." the
Chief Justice replied.The court subse-
quently said the Constitution does not give
Parliament an "entire universe" of mineral
development, and that states al so had pow-
ersto regulate and devel op minesand min-
erals.

"Should Not Dilute Taxable Areas’

In February the court underlined a"criti-

LIS

gested various ways to conserve the
environment.Born on June 20, 1958,
in Uparbeda village of Odisha's
Mayurbhanj district, Ms Murmu was
sworn in asthe 15th President of In-
dia on July 25 in 2022. Prior to her
presidency, she served as the gover-
nor of Jharkhand from 2015 to
2021.Addressing a group of Class 9
students, President Murmu high-
lighted the importance of water con-
servation and afforestation as vital
steps to combat climate change. "We
should plant more trees. We should
also take stepsto reduce water wast-
age and conserve it through rainwa-
ter harvesting," shetold the students.

Al

has been met W|th "vengeance' and
"step-motherly treatment”.Mr Stalin
on Wednesday accused the centre of
ignoring his pleas, including for
fundsfor the second phase of ametro
project in Chennai and financial as-
sistancefor flood-devastated areas.In
a strongly-worded post on X the
Chief Minister said, "The election is
over... now we have to think about
the country. Budget 2024 will save
your rule... but will not save the na-
tion. ""Don't still be vindictive to-
wards those who defeated you... you
will beisolated if you govern accord-
ing to your political likes and dis-

150nMinra

1, SRS R0 FOUALR

iy

26 FRIDAY MAY 2024

TaxRoa

cal distinction” in this matter.The court
pointed out "areas where states have power
to tax is very limited under our Constitu-
tion" and that most of these are given to
the central government. "...states have very
few areas of taxation, like liquor. There-
fore, these areas must not be diluted,” the
Chief Justice had reasoned.

Mineral Rights Tax Case Background

Over three decades ago a seven-judge
bench had said the centre is the primary
authority under the MMDRA. Thiswasin
response to a dispute between the Tamil
Nadu government and India Cements; the
company had secured amining lease from
the state and was paying royalty.The state
then imposed a cessin addition to the roy-
alty. Thecompany argued acesson theroy-
alty amounted to a tax on royalty, which
was beyond the remit of state
governments.The top court then had held
royalty as a tax and said "such a cess on
royalty, being a tax on royalty, is beyond
the competence of the state legislature”.
But, 15 years later, a smaller bench, in a
similar case between the Benga govern-
ment and a mining company, said the
opposite.It claimed atypographical error in
the 1989 verdict and said the phrase 'roy-
aty isatax' should beread as 'cess on roy-
aty isatax’, and that the 1989 judgement
held royalty is not a tax.This matter has
been in dispute since, with aclutch of 80+
petitions filed, and was finally referred to
the Chief Justice Chandrachud-led nine-
judge bench to decide if the 1989 verdict
stands or there was, asthetop court said in
2004, atypographical error in that ruling.

President Murmu also talked about
air pollution, exploring practical
ways to mitigate its effects."| really

enjoyed interacting withyou. | got the | |

opportunity to learn a lot from you
al. You are studying in Class 9 and
you are very aware of the impact of
global warming. I am sure, when you
grow up, global warming will be re-

By il L MOLAMLISH

Mumba Techie Sops Car Or
Atel Setu, Jumps To Death

On abusy Wednesday afternoon, a Tata
Nexon stopped on the Mumbal Trans
Harbour Link. Out stepped a 38-year-old
man who went over to the bridge'srailing,
got on top of it and jumped to his
death.CCTV footage from the bridge shows
K Shriniwas, an engineer and aresident of
Dombivli, drove hiscar to the Nhava Sheva
end of the Mumbal Trans Harbour Link,
also known as Atal Setu, and parked it
around 12:30 pm before dying by
suicide.Family members revealed that Mr
Shriniwas had been struggling with seri-
ousfinancial problems, whichthey believe
led him to take this drastic step, reported
news agency PTI. According to the police,
Mr Shriniwas had earlier ingested a floor
cleaner while working in Kuwait in 2023
in an attempt to end his life.In the hours
leading up to the incident, Mr Shriniwas
had |eft his home at approximately 11:30
pm the previous night. Before heading to
the bridge, he made a call to his wife and
four-year-old daughter.Upon receiving re-
ports of the incident, the Navi Mumbai
Police, along with Atal Setu rescue teams,
coastal police, and local fishermen,
launched an immediate search operation.
Efforts to locate Mr Shriniwas's body are
still underway.
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duced," President Murmu said.In a |

nod to Prime Minister Narendra
Modi's 'EK Ped Maa Ke Naam' ini-
tiative, she encouraged the students
to plant atree on their birthdays, re-
inforcing the significance of indi-
vidual contributions to environmen-
tal preservation.

i

likes," the Tamil leader said.It also
pointed out that Tamil Nadu's share
of funds had increased compared to
that provided during the Congress-led
UPA governments between 2004 and
2014. The DMK and Congress - both
members of the INDIA bloc - are al-
liesin Tamil Nadu and at the national
level Apart from Mr Stalin, this list
includes three Congress-ruled |ead-
ers - Siddaramaiah (Karnataka),
Revanth Reddy (Telangana), and
Sukhvinder Sukhu (Himachal
Pradesh).Meanwhile, the BJP's Tamil
Nadu chief, K Annamalai, has
criticised MK Stalin for boycotting a
Niti Aayog meeting of chief minis-
ters. "He ought to have discussed (his
concerns about the state's develop-
ment) at the Niti Aayog meet and se-
cured welfare schemes..." Mr
Annamalai said."This (referring to
the budget's provisions) istheattitude
of the centre towards opposition-
ruled states. Nothing will happen in
themeeting," RajyaSabhaMPTrichy
Sivasaid.

Union Public Service Commission
(UPSC) has invited tender from expe-
rienced PSUsto provideAl surveillance
during examination process conducted
by it.The bids are called to implement
Live Al-based CCTV surveillance,
Aadhaar based fingerprint authentica-
tion (else digital fingerprint capturing),
facial recognition of candidatesand QR
Code scanning of e-Admit Cards.The
required bid document should be sub-
mitted through the CPP portal. The
document submitted should be signed
by the authorized signatory of the bid-
der organisation along with the desig-
nation. The applicants will be required
to submit either Earnest Money Deposit
(EMD) amounting to Three Crore Ru-
pees or Bid Security Declaration as per
the prescribed format. I nterested and €li-
gible candidates can submit the bids by
July 29, 2024. The opening date for the
bidsis scheduled for July 30, 2024.The
contract will be valid for a period of
three years from the date of award of
the contract. However, UPSC may, at
its discretion, extend the contract for a
further period of another one year on
the same terms and conditions.The de-
cision comes amid controversies that
have erupted over trainee 1AS officer
Puja Khedkar. UPSC has issued a no-
ticeto cancel selection of PujaKhedkar,
who is being investigated for lying
about visual and mental disabilitiesand
faking her identity (including changing
the names of her parents) to clear the
Civil Services entrance exam. The in-
vestigations are being undertaken to
verify many other claims, including
physical disability and her OBC, or
other backward class, status.
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Finance Minister Nirmala
Sitharaman, who made history with
her seventh consecutive budget
presentation on July 23, 2024, ad-
dressed key issues in an exclusive
interview with Times Network Edi-
tor-in-Chief Navika Kumar.This
budget marked the Maodi

031021

government's first comprehensive S

budget sincereturning to power for

athirdterm.| LaughAt It Nirmala S5 '

Sitharaman On Viral 'Tax Nahi
DenaHai Toh Kam Kamao' Meme
| EXCLUSIVEAddressing the con-
cerns of the middle class regard-
ing the budget, Sitharaman ac-
knowledged the questionsand con-
cerns. She explained that while she
aimsto providerelief tothemiddle
class, there are limitations."| want
to relieve the middle class but |
have limitationstoo. | want to give
relief by reducing the tax rate and
that iswhy the standard deduction
rate has been increased from Rs
50,000 to Rs 75,000. By increas-

ing the tax rate, the tax liability of
the high income class also
Increases. The new tax regime was
implemented with theaim of reduc-
ing the tax rate and has lower tax
ratesthan the old tax regime."GST
and Relief for Common People
Sitharaman also spoke about GST
during the interview, speaking
about her understanding of the
middle class's challenges, being
part of that demographic herself. "
am asofromthemiddleclass...and
understand their problems."She
said that before GST, different

26 FRIDAY JUNE 2024
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states imposed their own taxes on
essential items, leading to varied
prices across the country. GST has
standardized the prices of essential
goods nationwide, providing relief
to the common people. The GST
Council was established to ensure
uniform prices for essential goods
across the country.'Copy-Paste
Job?: Nirmala Sitharaman's Sav-
age Reply To Viral Budget Memes
| ExclusiveCapital Gains Tax The
budget 2024 saw anincreaseinthe
long-term capital gains tax from
10% to 12.5%. Sitharaman shared
her thoughts on this during the in-
terview. She mentioned that in-
come up to Rs 1.25 lakh for small
investorsremainstax-free. There-
moval of indexation will not cause
any harm, she assured. She ex-
plained that many small investors
earn more but pay less tax, which
led to theincrease in thelong-term
capital gainstax rate from 10% to
12.5%.
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A disturbing case of ragging has
emerged from SSN College in
Andhra Pradesh's Palnadu.In a now-
viral video that surfaced on social
mediaon Thursday, agroup of senior
students can be seen calling junior
studentsto their room at midnight and
beating them with sticks under the
pretense of National Cadet Corps
(NCCQ) training.In the footage, the
juniors are seen lying on all fours

I3

Finance Minister Nirmala Sithara
man has presented the country's bud-
get for thefiscal year 2024-25 in Par-

liament. The budget is currently be- |

ing discussed in both houses of
Parliament.During the debate in the
Rajya Sabha, when the Congress
President referred to the Finance
Minister as'Matgji' (aterm of respect
meaning 'Mother'), Chairman
Jagdeep Dhankhar intervened.
Dhankhar remarked that the Finance
Minister isequal in statusto the Con-
gress President's daughter.Speaking
about the budget, Congress President
and leader of the Congress in the
Rajya Sabha, Mallikarjun Kharge,
stated that except for two states, no
other state received anything. He
criticized the budget, saying that
while the majority of states are |eft
empty-handed, only two states are
getting special benefits, referring to
them as having "pakorasand jalebis’

4] nKhargeAge Srames

while being hit. The senior students
can be heard laughing and joking
about their actions, while someone
inside the room films the
incident.The video has also been
shared by the Y SRCP on social me-
dia, criticizing the current govern-
ment for the law and order situation
in the state."In SSN College in
Narsaraopet, Palnadu District, stu-
dents have been subjected to severe
ragging under theguiseof NCC train-
ing. Junior studentswere calledtothe
college at midnight and beaten with
sticks by senior students. Home Min-
ister @Anitha TDP has commented
that whilethe policedid nothing even
when amurder occurred on the main
road, they seemindifferent to the use
of sticksin ragging. Thisreflectsthe
current law and order situation in our
state," the party wrote on social me-

":a

(ametaphor for extra perks) Kharge
listed Tamil Nadu, Kerala, Karnataka,
M aharashtra, Rajasthan, Chhattis
garh, Punjab, Odisha, and Delhi asthe
states that received nothing and ex-
pressed his disapproval, saying he
had never seen such a budget
before.K harge remarked that Finance
Minister Nirmala Sitharaman, who
hails from Karnataka, was expected
to allocate the largest share of the
budget to her home state. However,

dia along with the video of the

Incident.Reports further suggest that | |

on Wednesday, astudent was arrested
In connection with this ragging inci-
dent. According to the police, six fi-
nal-year students subjected ten sec-
ond-year students to ragging under
the guise of NCC training on Febru-
ary 2. Thefinal-year students report-
edly beat their juniorswith sticks. The
incident cameto light when the video
clipwascirculated on social media. A
police team visited the college and
conducted an inquiry. The final-year
students involved had completed
their exams in March/April and had
returned to their homes. The victims
have since been promoted to the fi-
nal year. Based on student statements
and video evidence, the police have
filed acase and made onearrest, with
more arrests expected to follow.

malaStharaman

| he noted that this did not happen and

expressed his criticism. When
Jagdeep Dhankhar intervened during
his speech, Kharge responded by say-

ing, "l speak up because she is an
expert at speaking. 'Matgji' is an ex-
pert in addressing people." In re-
sponse, the Chairman told Kharge
that the Finance Minister is not
'‘Mataji' but rather like his own
daughter.Kharge rejected the
Chairman's comment and continued,
“In places where opposition parties
have been elected, and in areaswhere
the public has rejected you, nothing
has been allocated. If this continues,
and if there is no balance, how will
development occur? Today peopleare
with you, but tomorrow they may be
with others. Thisbudget hasbeen pre-
sented to please certain individuals
and to protect thechair. Therefore, the
INDIA coalition will oppose this
throughout the country."
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Pakistan Passport: According to the most
recent ranking by Henley & Partners, the
Pakistani passport has managed to hit the
bottom of the list and succeeded in being
at the bottom for the fourth consecutive
year as the world's WeakestPassport Now
ranking 100th, it offersvisa-Treeor visa-on-
arrival access to a sum of 33 countries-a
dlight improvement from last year's 106th
position, still weak.ThePakistanpassport
remains weaker than the Pa$ports of Irag
101st, Syria102nd, and Afghanistan 103rd.

Weakest Global Ranki ng Persisting for
Four Years _

This can be exEIalned by many factors
that have ranked this country at the lowest
ebb, its continuing issues with terrorism,
economic challenges, and the genera im-
age ontheworld stage. Despiteasdlight in-
crease from last year’s count-where a Pa-
kistani passport holder could visit only 32
countries without a visa-the increment to
33 does very little to change the broader
perception about its passport strength.On
the other end of the spectrum, Singapore's
passport happens to be the strongest, it
gives its citizens access visa-free to 195
countries. This top rank can be attributed
to the strong standing of Singaporeglobally
and the fine reputation its international re-
lations enjoy. This will be followed by a
second tier featuring Germany, Italy, Japan,
France, and Spain, passports that allow
entry to atotal of 192 countries. Meanwhile,
Austrig, Finland, Ireland, L uxembourg, the
Netherlands, South Korea, and Sweden all
allow visa-free entry to 191 countries, thus
earning them a pI acein thethird tier.
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Amid the opposmon protest, Par-
liamentary Affairs Minister Kiren
Rijiju criticised his party MP Abhijit
Gangopadhyay on Thursday for his
remarks during the budget discussion
onJuly 24 in Lok Sabhaand said that
the Speaker of the House has power
to take action.Parliamentary Affairs
Kiren Rijiju said that such remarks
should not be made by any member
and the Speaker hasthe power to take
action.Former judge of the Calcutta
High Court and BJP MP from West
Bengal, Abhijit Gangopadhyay, got
into a fiery exchange with Deputy
Leader of Congress in Lok Sabha
Gaurav Gogoi during his maiden
speech in Parliament.During his
maiden speech, Gangopadhyay’s re-
marks to the opposition members
who interrupted himinvited criticism
and were, however, later expunged
from the record.The members of the
opposition parties protested on
Thursday also against the remarks
madein the Lower House on Wednes-
day and demanded an apology from
Gangopadhyay and the government
over the MP's remarks.Speaking on
the matter, Speaker Om Birlasaid that
all members should makeremarksin
keeping with the dignity of the
House.“While such remarks are ex-
punged, in future, no member should
make such remarksin their speeches
or makeremarkswhilesitting ontheir
seats,” Birla added.He further said
that no member should seek to chal-
lenge the remarks of the Chair and
take care of the dignity of the House.
With opposition members still pro-
testing, he said that he has already
Issued awarning
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