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
    
   



        
     

     

      
      
     

    
      
       
     

    

     
     
    

    


     
    
 

     



    
     



   
     
     
    

   

 
       

       
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     
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      
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   
        





       


     
      

 










    


    
     
     


    
   
    
 
     


    
    

   
      
     
     

     

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

  
        
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   
      
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    
    
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    



       
 
     
   
     
     

     
    



      
   

     
     

    
    
    
  
    
    
      
    
     
    
     
   
    
     



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
     
     
 


    
    
    
    
    
     
   
   
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
  
  
  

  
   
   
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  
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
    
  
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    
      
 
     
    
    
     
    
    
    
     
    

     
    

     
     


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      
    
    
   
   
     
    
     
      

      
    

      
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
         

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 
          
        
          
      
         
       
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   

   
   
   
  
   
   

  
  
   
  
  
   
  
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
 
           


         

         
        


         
        
        

      
        




         
        

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
     
    
    
    




    





      
     
    
      

     

    
     




   
    
    
     
      
     

    

    

 
    
    

   

    
    

     

    
    
 



      
      




     
    

     
     





  
  
   
    
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      
     



      
    
    

   
   

   
  

  
    
     
 
      
    


    
     
      




      
     
      
    
      
     
      


  

     
      
     
 
   
     
       
     

       

      
     
    


       
 

     

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
       
  
  

           
         

 
        
       
       
        
 
        






  
         

         
 
       
 
         
      

        
       
        
         
         



 
       
        

        
        

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Don’t undermine oil self-reliance to fund fertiliser subsidy
The Government should focus on curbing sys-
temic inefficiencies in the fertiliser subsidy
regime. Funding fertiliser subsidy by oil
money undermines the Fund’s core purpose of
boosting domestic oil and gas capabilities,
jeopardising long-term energy security for
short-term fiscal opticsThe Government
should focus on curbing systemic inefficien-
cies in the fertiliser subsidy regime. Funding
fertiliser subsidy by oil money undermines
the Fund’s core purpose of boosting domestic
oil and gas capabilities, jeopardising long-
term energy security for short-term fiscal
optics.For the first time, in the nearly five-
decade history of implementing the Fertiliser
Subsidy Scheme, the Union Government has
decided to dip into the Oil Industry
Development Fund (OIDF) to finance a por-
tion of the subsidy requirement under the
Scheme. The amount to be drawn from the
OIDF is Rs 13,000 crore in the revised esti-
mates (RE) for the financial year (FY)
2024–25 and Rs 24,600 crore in the Budget
estimate (BE) for FY 2025–26.In the back-
drop of successive and steep increases in the
international prices of crude oil and petroleum
products since early 1973, and urgent need for
achieving progressive self-reliance in petrole-
um — based industrial raw materials, in 1974,
the then Government set up the OIDF by
enacting the Oil Industry (Development) Act,
1974.The Act provided for the levy of a
cess/excise duty on crude oil (later its ambit
was expanded to include natural gas) pro-
duced in the country and delivered to the
refineries to be utilised for approved schemes
in the fields of oil exploration and production,
and the refining, marketing and distribution of
petroleum products and research and develop-
ment. In due course, the scope of the Fund
was extended to cover other sectors such as
the downstream processing of petroleum
feedstocks.Fertiliser subsidies are payments
made to manufacturers or importers to cover
the excess of the cost of production/import
and distribution (or cost of supply) over a low
maximum retail price (MRP) they are direct-
ed by the Union Government to charge from
the farmers.The subsidy on each tonne of fer-

tiliser produced (or imported) and sold is the
difference between the cost of supply and
MRP. Multiplied by the total quantity of fer-
tiliser sold, it gives aggregate subsidy pay-
ments.In the case of urea, MRP is under
‘statutory’ control. The excess cost of supply
over MRP is reimbursed to the manufacturer
as subsidy which varies from unit to unit
depending on the cost. These reimbursements
are made under the so-called New Pricing
Scheme (NPS).For non-urea fertilisers which
are de jure decontrolled, the MRP is ‘indirect-
ly’ controlled. The Government gives a ‘uni-
form’ subsidy on a per-nutrient basis to all
manufacturers and importers under the
Nutrient Based Scheme (NBS). The latter
must deduct this from the cost to arrive at the
MRP.  All these exercises/determinations are
made by the fertiliser ministry to arrive at the
estimates of subsidy requirements under each
category viz. urea and non-urea
fertilisers.During the last five years, the
Centre’s outgo on fertiliser subsidy has con-
sistently remained well above Rs 100,000
crore — FY 2020–21: Rs 137,000 crore; FY
2021–22: Rs 162,000 crore; FY 2022–23: Rs
251,000 crore; FY 2023–24: Rs 195,000
crore; FY 2024–25: Rs 170,000 crore. For FY
2024–25, while this is the revised estimate
(RE) as given by Finance Minister Nirmala
Sitharaman in the Union Budget for FY
2025–26 presented on February 1, 2025, she
has taken approval for a further Rs 14,100
crore under the supplementary demands on
March 10, 2025. That takes the total for the
current FY to Rs 184,000 crore. For FY
2025–26, the BE is Rs 167,000 crore.We also
see a trend whereby the actual subsidy outgo
during a FY is invariably higher than the BE.
During FY 2022–23, the actual at Rs 251,000
crore was more than double the BE of Rs
105,000 crore.  During FY 2023–24, the actu-
al was Rs 195,000 crore against BE of Rs
175,000 crore. During FY 2024–25, the actu-
al expenditure of Rs 184,000 crore exceeded
the BE of Rs 164,000 crore by Rs 20,000
crore.  The scenario during FY 2025–26 is
unlikely to be different. How is the subsidy
funded? Generally, the Government has been

meeting the entire expenses on fertiliser sub-
sidy from the Union Budget.However, during
2008–09 when the bill exceeded Rs 100,000
crore (courtesy of the global financial crisis),
it issued ‘fertiliser bonds’ to fertiliser manu-
facturers instead of subsidy receivables.
Before FY 2020–21, it also took recourse to
what in jargon was called ‘extra-budgetary
resources’ or EBRs in short. The glamorous
arrangement allowed fertiliser companies to
take loans from banks and financial institu-
tions against subsidy dues from the Centre
thereby enabling the latter to keep these liabil-
ities off its balance sheet — thus rein in fiscal
deficit (FD), albeit artificially.Beginning the
FY 2020–21, Sitharaman ended this practice
by ‘fully’ funding the subsidy from budgetary
allocation. Now, given the Modi–
Government’s pledge to pursue its fiscal con-
solidation drive vigorously (having achieved
FD of 4.8 per cent of GDP during FY
2024–25, it has targeted a further reduction in
FD to 4.4 per cent for FY 2025–26), it has
started feeling the stress. This has prompted
the mandarins in the finance ministry to take
recourse to funds transfer from the OIDF for
meeting a portion of the expenditure on fer-
tiliser subsidy.  Is such a transfer justified?
Under the Oil Industry (Development) Act of
1974, the funds collected in the OIDF can
only be utilised for approved schemes in the
fields of oil exploration and production, the
refining, marketing and distribution of petro-
leum products and research and development.
Fundamentally, these are like capital expendi-
tures aimed at augmenting indigenous pro-
duction capabilities — thereby furthering the
objective of achieving self-reliance in oil and

natural gas (NG). India is dependent on
imports to meet over 85 per cent of its require-
ments of crude oil and 50 per cent of NG cur-
rently, so the need to pursue this objective at a
greater pace cannot be overstated.To transfer
funds from the OIDF for meeting a portion of
the expenditure on fertiliser subsidy not only
militates against the objective but will also be
counter-productive as the spend on fertiliser
subsidy is in the nature of revenue expendi-
ture; it will not lead to creation of capital
assets.The Government should not ignore this
negative fallout in its obsession to trim FD in
the short term. Instead of adopting the disin-
genuous method of pruning FD — this is what
transferring funds from a ‘dedicated fund’ is
tantamount to — the Government should look
for ways to reduce fertiliser subsidies. Indeed,
it is possible to bring about substantial sav-
ings. To get a sense, let us look at the
Economic Survey (ES) 2015–16. According
to the ES, as much as 24 per cent of the sub-
sidy is spent on inefficient producers, 41 per
cent is diverted to non-agricultural uses
including smuggling to neighbouring coun-
tries, and 24 per cent is consumed by larger,
presumably richer farmers.That leaves a tiny
11 per cent going to small and marginal farm-
ers who constitute an overwhelming 86 per
cent of the total number of farmers and should
be eligible to get subsidy. By addressing these
leakages/misuses, the Government can bring
about a substantial reduction in subsidies.In
the last ten years, it has taken several admin-
istrative steps such as neem coating of urea,
release of subsidy to manufacturers only on
fertiliser sale to farmers etc. But, these have
failed to make a dent as the root cause remains
unaddressed.This has to do with routing sub-
sidy through manufacturers which enables
them to sell at an artificially low MRP. This is
an open invitation to dubious operators to
divert the subsidised material for making illic-
it gains and no amount of tracking and polic-
ing can help in preventing it.The way forward
is to stop routing subsidies through fertiliser
manufacturers; instead, give them directly to
farmers using the DBT (Direct Benefit
Transfer) mechanism.

The high cost of war: Who really wins when young lives are lost?
As tensions between India and Pakistan simmer
dangerously close to conflict, the toll is already
immense. From billion-dollar defence expendi-
tures to devastated trade, stock market shocks,
and rising fuel taxes, the true cost of war is borne
not by Generals or Governments — but by the
people I am sick and tired of old men sending
young innocent boys to die in their wars,” said
George McGovern, a US senator who was a voice
against the Vietnam War.That was indeed a sane
voice for warring countries. It is not just young
boys, but now girls as well  and it has a terrible
cost on a country in terms of monetary expense
and well-being. So far, it is not a war between
India and Pakistan. It is the warming-up process
— and it, too, has a cost. Missiles, drones, air-
craft, machine guns, rifles, or every bit used for
the war has cost — including food for the warring
men.Most battleground materials are never col-
lected and left there. It dumps costs on the people
of the country that supports a war. A major loss
since May 7 is the death of Rajouri’s Additional
Deputy Commissioner Raj Kumar Thapa in a
Pakistan shelling. There have been at least 19
deaths of other civilians and many injured, apart
from the losses along the border.Pakistan spe-
cialises in low-cost manoeuvres but inflicts heavy
losses on India through proxy wars, air space clo-
sure, and decoy unarmed or low-explosive drone
attacks in swarms near Jaisalmer. It attracts heavy
responses from India as it cannot risk not to com-
bat.The common joke is, “Decoy Rs 10 drones
face million-dollar action.” So how much India
might have spent in the first three days of the
assault since May 7 can be an
approximation.Thirty-two airports closed and

many flights were cancelled. Suspension of com-
mercial IPL cricket is expensive. The BSE stock
investors have lost Rs 13 lakh crore since May 6.
The BSE lost 156 points — Rs 6 lakh crore — on
May 6; gained 106 points on May 7; lost 412
points — nearly Rs 5 lakh crore — on May 8; and
lost 880 points — about Rs 2 lakh crore — on
May 9 as tension mounted.Both currencies of
India and Pakistan are under pressure. BrahMos
missiles cost between $2.5 to $5.6 million.
Smaller missiles cost less. Kamikaze drones cost
$500 each. The sorties are never flown
alone.Deployment, manning, logistics, and troop
movements have separate costs. Precision bom-
bardment with hi-tech drones costs Russia rough-
ly $350,000 per target struck.The Kh-22 air-to-
ground missile’s target cost is said to be around $1
million. During the low-intensity Kargil conflict,
India reportedly spent Rs 14.6 billion per day
while Pakistan spent close to Rs 3.7 billion per
day.According to an analysis by the UAE-based
Foreign Affairs Forum, even a brief conventional
war could cost India between Rs 1,460 crore and
Rs 5,000 crore per day. A prolonged conflict
could trigger massive economic disruptions, with
estimated daily losses surpassing $17.8 billion
(Rs 1.34 lakh crore). The cost of the present con-
flict is so heavy that the Government is mulling
recovering some of it from common citizens. It is
considering doubling excise duty on petrol and
diesel to Rs 4 from Rs 2 levied a fortnight back.It
is estimated to realise Rs 64,000 crore. This is
over the 2025–2026 defence allocation of Rs 6.81
trillion (USD 78.3 billion), a 9.5 per cent rise over
2024–25.  Of this, only 26.4 per cent is for new
acquisitions.Pakistan increases its 2025–26 mili-

tary budget by 18 per cent to Pakistani Rs 6.8 lakh
crore ($80 billion). About 22 per cent is for new
weapons. A report by the Federation of Indian
Chambers of Commerce and Industry highlights
that ongoing India–Pakistan tensions have signif-
icantly limited trade between the two — making
it minimal compared to India’s trade with neigh-
bours like Bangladesh and Sri Lanka.Following
the Pulwama attack, Pakistan’s exports to India
plummeted from $550 million to just $480,000,
while Indian exports — mainly pharmaceuticals,
chemicals, and agricultural goods — totalled
around $1.2 billion.The India–Pakistan conflict
squeezes out 3 per cent of India’s economic
potential, according to an analysis done by the
Mumbai-based think tank Strategic Foresight
Group in 2004.In a report titled Cost of Conflict,
the group analysed military expenditures of the
two countries to conclude that even low-intensity
warfare could have “financial costs, human lives
and policy losses.” Each war — 1948, 1962,
1965, 1971, and 1999 Kargil — cost the nation
enormously. Since 1947, each war brought claims
of victory — but both sides paid in blood, broken
trust, and lost chances for peace. Kashmir remains
contested and borders tense. The borders didn’t
just divide land — they divided minds. Decades
later, the quest is if either side truly won, or did
both lose what mattered most? Let us take the cru-
cial Peer Panjal Pass.After tough battles and the
loss of soldiers’ lives, India won and returned it to
Pakistan at the negotiating table. By 2003, India
had raised its military budget from Rs 560 billion
to Rs 653 billion, while Pakistan’s increased
slightly from Rs 158 billion to Rs 160
billion.Parliament Attack Post the December

13th, 2001 terrorist attack on Parliament House,
India spent $600 million between December 2001
and January 2002, and Pakistan $400 million on
military preparedness.According to the Strategic
Foresight Group, an Indian think tank, the total
cost of the standoff — driven by heightened ten-
sions and the looming threat of nuclear conflict —
exceeded $3 billion in just a few months.In the
1971 war, around 3,843 Indian soldiers and near-
ly 8,000 Pakistani soldiers lost their lives, with
the conflict ending in India capturing over 93,000
Pakistani prisoners of war. While exact figures on
civilian casualties and disappearances are
unavailable, the Strategic Foresight Group esti-
mates that the four wars between India and
Pakistan directly affected at least one lakh fami-
lies through human loss.Pakistan reneges repeat-
edly on its commitment to peace. It foments a ter-
ror proxy war, imposing huge costs on
India.“Although there have been occasional
moves toward confidence — building measures
and, most recently, toward more open borders for
trade, deep mistrust and suspicion mark this sib-
ling rivalry,” said a paper by the US-based
Atlantic Council, which analysed the opportunity
cost of an India – Pakistan conflict, arguing that
war is the last thing the subcontinent needs.The
remedy is not simple. The common forum,
SAARC, has been supine for a decade. Pakistan
should be forced to the negotiating table before
yet another flare-up.A low-cost war suits Pakistan
— but India must call the shots to save young
lives, economic growth and the future of the
Indian subcontinent. For now the war is paused
and that is a sigh of relief but efforts must be
made to make it permanent.
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Pakistani Nuclear Base Attacked!
It is already known that the Indian
Army had strategically struck the
crucial military basis pertaining to
Pakistan, and now we have another
interesting update on this matter. It
is Thank you being established that
the nuclear basis of Pakistan have
also been strategically struck by the
Indian military movement.In a
recent interview with Times Now,
renowned Austrian military histori-
an Tom Cooper analyzed India’s
Operation Sindoor and declared
India the clear strategic winner over
Pakistan. Cooper highlighted
India’s precise airstrikes, including
early May 10 attacks on both
entrances of Pakistan’s nuclear
weapons storage site at Mushaf Air

Base.He stated that these strikes
exposed Pakistan’s inability to
secure its critical military infra-
structure, particularly its nuclear
arsenal. According to Cooper, geo-
confirmed videos support the claim
that India’s strikes effectively cut
off Pakistan’s access to its nuclear

weapons, shifting the regional
balance of power.While India
has not officially confirmed
targeting nuclear sites, the
implications are significant.
Cooper suggested that Pakis
tan’s defense capability has
been seriously compromised,
as the operation demonstrated
the Indian Air Force’s superior
coordination and preparedness.

Although he declined to comment
on radioactivity concerns, Cooper
concluded that the strategic fallout
clearly favors India.This strategy
attack has reportedly resulted in a
kind of situation where Pakistan is
unable to access the nuclear base
and is caught in deep trouble now.

Interesting Collab: Revanth Reddy And Nagarjuna!

Telangana chief minister Revanth
Reddy has called for the first glob-
al event in Hyderabad under his
tenure, and this is happening in the
form of the miss world competition
that is currently happening in
Hyderabad.This event was

launched in a very
grand manner by the
chief minister, along
with his cabinet min-
isters and other
celebrities at the
f a m o u s
Chowmahalla Palace
in Hyderabad last
night.There was one
very interesting
observation about
this mega event that

happened in Hyderabad, and this
has something to do with Revanth
Reddy and senior actor Nagarjuna
Akkineni.It is already known that
Revanth Reddy and Nagarjuna
have a history in the recent past as
the Telangana government took

down the N convention that
belongs to Nagarjuna. After this
seemingly controversial incident,
the two of them came together
again for the grand dinner that was
held in Hyderabad last night. It was
very interesting to watch Revanth
Reddy and Nagarjuna, alongside
each other after the kind of recent
history that the two of them had
shared.This turned out to be one of
the special attractions at the event
last night, and the pictures of
Revanth and Nagarjuna, along with
each other are now going viral on
social media.Nagarjuna was the
only noted film celebrity to attend
the event last night and he appeared
to be in good spirits with the chief
minister.

BJP MLA Says Jagan
Will Be Arrested Soon!

The highly controversial Delhi liquor scam saw the
arrest of former chief minister, Arvind Kejriwal and
his crucial cabinet member. The situation is much
more severe with the Andhra Pradesh liquor scam,
and the same is being established now.The SIT,
which has been commissioned to investigate the
case has already arrested Raj Kasireddy and
Govindappa(Bharathi Cements director) in the case.
The likes of MP Midhun Reddy have been investi-
gated in the recent times.In this context,
Jammalamadugu BJP MLA AdiNarayana Reddy
has made a very tall projection on this Andhra
Pradesh liquor scam.Reddy commented that the
Andhra Pradesh liquor scam is 10 times bigger and
involves a lot more financial mismanagement than
the Delhi liquor scam. He publicly commented that
the scam done by Jagan is multiple times bigger
than Arvind Kejriwal had done.Then came the
attention grabbing statement from the BJP MLA as
he said “It is a matter of days before Jagan gets
arrested in the Andhra Pradesh liquor scam. He has
committed a crime for bigger than anyone else, and
he will have to pay the price for the same. I’m sure
that he will end up in jail very soon.”Well, Jagan is
already battling the legal course of the dispropor-
tionate assets cases for the last 12 years, it appears
that the AP liquor scam is going to cause more trou-
ble for him. In fact, the Jammalamadugu MLA,
who was once a very close associate of the YS fam-
ily himself is saying Jagan is going to get arrested
very soon.

Wah! Canadian oath taking done in Bhagavat Gita!
It is an estab-
lished fact that
Bhagwat Gita is
one of the most
significant and
culturally promi-
nent Hindu
mythologies in
the Indian com-
munity. This has now gained more traction in
international market with the latest development
that happened in the Canadian Parliament.Anita
Anand, a Canadian politician of Indian origin, has
been appointed as Canada’s new Foreign Minister.
Born to Indian parents who migrated from Punjab,
Anand has had a distinguished career in law and
politics. She previously served as Canada’s
Defence Minister, where she played a key role in
national security and military reforms.The interest-
ing thing here is that she took her oath as the for-
eign minister by placing her hand on the Holi
Bhagavad-Gita book.Her new role as Foreign
Minister comes at a crucial time, as Canada navi-
gates complex international relations and seeks to
strengthen diplomatic ties globally. Anand’s
appointment has been welcomed by many, high-
lighting Canada’s inclusive political landscape and
growing recognition of talent from diverse back-
grounds.She is known for her strong leadership,
integrity, and commitment to public service. With
this new role, Anand becomes one of the most
prominent figures in Prime Minister Justin
Trudeau’s cabinet. Her elevation is seen as a step
forward for women and minorities in global poli-
tics, especially those with Indian heritage.

Supreme Court Slams MP Minister Vijay Shah
For Remark Against Colonel Sofiya Qureshi

The Supreme Court on Thursday
slammed Madhya Pradesh minister
Vijay Shah over his controversial
comments against Colonel Sofiya
Qureshi.During the hearing, CJI BR
Gavai said, "A person holding such an
office is expected maintain such a
decree...every sentence uttered by
minister has to be with responsibili-
ty."Supreme Court Slams MP
Minister Vijay Shah For Remark
Against Colonel Sofiya QureshiThe
bench expressed serious concern over
the minister's conduct, NDTV report-
ed. The court asked: "What sort of
comments are you making? You
should show some sense of sensibility.
Go and apologise in High Court."The
court's criticism follows widespread
backlash to Shah's comments, which
have triggered outrage across political
and military circles. An FIR has been
registered against the minister, and the
Supreme Court refused to put a hold
on the High Court's order directing
criminal proceedings."Nothing will
happen to you in a day. You know who
you are," the Supreme Court said and

rejected a plea for interim protection
from arrest.The controversy erupted
after Shah's speech in Raikunda vil-
lage, Indore, on May 12. Referring to
the recent terror attack in Pahalgam
that claimed 26 lives, Shah attempted
to highlight a retaliatory act supposed-
ly led by the Indian military.Yogi
Adityanath DROPS BOMBSHELL:
“Pakistan Se Poochh Lena” BrahMos
Missile Used in Operation Sindoo
rYogi Adityanath DROPS BOMB-
SHELL: “Pakistan Se Poochh Lena”
BrahMos Missile Used in Operation
SindoorYogi Adityanath DROPS
BOMBSHELL: “Pakistan Se Poochh

Lena” BrahMos Missile Used in
Operation SindoorHe insinuated that
Prime Minister Narendra Modi had
responded to the attack by deploying
"a sister of their [terrorists'] communi-
ty"-a veiled reference to Colonel
Sofiya Qureshi-on a military mis-
sion."The terrorists made our women
widows. In return, Modi ji sent a
woman from their community to their
homes to avenge the deaths," Shah
said. "They stripped and killed our
Hindu brothers; we responded in
kind."Meanwhile, Vijay Shah apolo-
gised after the High Court reprimand-
ed him and ordered to register an FIR
against him.In a video, Shah said,
"The sentiments of every society have
been hurt by my recent statement. For
that, I am not only ashamed, sad from
the heart, but also apologise." He has
referred to Colonel Sofia as "the sister
of the country" and said that she has
worked above caste and society while
performing her national duty. How
ever, the demand for his immediate
dismissal from the cabinet has intensi-
fied
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



       
      
       



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


   
      
        

      
      
       
       



      
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       







       
      
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